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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liabilities whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.

KEE Holdings Company Limited
開 易 控 股 有 限 公 司

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 2011)

MAJOR TRANSACTION:
MAIN CONTRACTOR CONTRACT REGARDING
THE CONSTRUCTION OF INDUSTRIAL PARK

On 30 November 2012 (after trading hours), KEE Jingmen, a non-wholly owned subsidiary of the 

Company, entered into the Main Contractor Contract for the construction of the Industrial Park with 

the Main Contractor at the total project cost of RMB60,771,878.46 (equivalent to approximately 

HK$74.9 million).

As one or more of the applicable percentage ratios in respect of the Main Contractor Contract 

exceed 25% but are less than 100% under rules 14.08 of the Listing Rules, the entering into of the 

Main Contractor Contract constitutes a major transaction for the Company under Chapter 14 of the 

Listing Rules and is therefore subject to the reporting, announcement and shareholders’ approval 

requirements as set out in Chapter 14 of the Listing Rules.

So far as the Directors are aware after making reasonable enquires, no Shareholder is required to 

abstain from voting at an extraordinary general meeting of the Shareholders for such approval.

Under rule 14.40 of the Listing Rules, a major transaction must be made conditional on the approval 

by shareholders of an issuer. In this regard and in lieu of holding an extraordinary general meeting of 

the Shareholders to approve the Main Contractor Contract, the Company has, under the Listing Rules, 

obtained the written approval on the Main Contractor Contract from Nicco Worldwide Inc., which 

holds more than 50% in nominal value of the issued share capital of the Company giving the right to 

attend and vote at general meeting of the Company and has applied to the Stock Exchange to dispense 

with such extraordinary general meeting requirement. Nicco Worldwide Inc. is beneficially owned 

as to 49.75% by Mr. Xu Xipeng and as to 49.75% by Mr. Xu Xinan and is interested in 306,490,000 

Shares, representing approximately 73.85% of the issued share capital of the Company giving it the 

right to attend and vote at such extraordinary general meeting, if one is to be required.
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A circular containing, amongst other things, further details of the Main Contractor Contract 

together with other requirements under the Listing Rules will be despatched by the Company to the 

Shareholders on or before 21 December 2012. If an extraordinary general meeting of the Shareholders 

to approve the Main Contractor Contract is required to be held, the said circular will also contain a 

notice convening such extraordinary general meeting.

INTRODUCTION

On 30 November 2012 (after trading hours), KEE Jingmen, a non-wholly owned subsidiary of the 

Company, entered into the Main Contractor Contract with the Main Contractor for the construction of 

the Industrial Park at the total project cost of RMB60,771,878.46 (equivalent to approximately HK$74.9 

million).

It is anticipated that the Industrial Park will be made available for use at the end of 2013. The 

major purpose of the Industrial Park is for the Group to integrate into the manufacturing of garment 

accessories. Salient terms of the Main Contractor Contract are set out below:

THE MAIN CONTRACTOR CONTRACT

Date: 30 November 2012

Parties: (i) KEE Jingmen, a non-wholly owned subsidiary of the Company, as the 

owner; and

(ii) The Main Contractor, as the contractor

To the best of the Directors’ knowledge, information and belief, having made 

all reasonable enquiries, the Main Contractor and its ultimate beneficial 

owner are third parties independent of the Company and connected persons 

of the Company.

Project location: A piece of land located at the Eastern side of Longjin Road (龍井路以東) and 

the Western side of Keji Road No. 4 (科技四路以西 ) of Jingmen Economic 

Development Zone (荊門經濟開發區 ) in Hubei Province, the PRC

Project content: The estimated gross construction area (i.e. gross floor area) of the Industrial 

Park is approximately 40,000 square meters, including manufacturing 

workshop and warehouse, staff dormitory and canteen, sewage treatment unit 

and other facilities

Scope of work: civil work, decoration work and outside infrastructure facilities work under 

the construction drawings of the Main Contractor Contract
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Contract duration: 300 days

Project cost: RMB60,771,878.46 (equivalent to approximately HK$74.9 million) inclusive 

of all labour, material and equipment costs, costs and expenses in respect 

of permits required for the development and construction work and repair 

work during warranty period but excluding the Service Fee, with adjustment 

provisions for any variation of work

Service Fee: If separate construction work would be conducted by other independent third 

parties, the Main Contractor shall provide cooperation and assistance for 

completion of the said separate construction work, and KEE Jingmen shall 

pay the Main Contractor (or its authorized person) a sum at the rate of 3% 

of the fees for such separate construction work as the service fee to the Main 

Contractor.

Payment terms: Prepayment:

KEE Jingmen shall pay the Main Contractor a project prepayment in the 

sum of RMB2,000,000 within 5 days upon the commencement date of the 

construction work agreed in the Main Contractor Contract.

Progress payment:

KEE Jingmen shall pay the Main Contractor (or its authorised person) a 

project progress payment each month for 80% of the total settlement cost for 

the amount of work completed in the month and KEE Jingmen shall pay up to 

90% of the total settlement cost within 15 business days after satisfying the 

quality of the completed work is up to standard. KEE Jingmen shall pay up 

to 95% of the total settlement cost after the construction project’s completion 

file is lodged with KEE Jingmen and the remaining 5% shall serve as 

warranty payment.

60% of the warranty payment shall be returned (without interest) 2 years 

after the inspection and acceptance of completed work. The remaining 40% 

of the warranty payment shall be returned (without interest) 5 years after the 

inspection and acceptance of completed work.

Performance 

 guarantee sum:

The Main Contractor shall pay to KEE Jingmen a performance guarantee 

in the sum of RMB5,000,000 within 5 days upon the signing of the Main 

Contractor Contract and the performance guarantee sum shall be returned 

(without interest) to the Main Contractor within 15 days after the inspection 

and acceptance of completed work.
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Progress report: The Main Contractor shall provide monthly reports on the progress of the 

construction.

Effective date of 

 the Main Contractor 

 Contract:

30 November 2012

Scheduled completion 

 date for the 

 construction work:

31 August 2013

The Main Contractor Contract has been awarded by public tender to the Main Contractor who has  

building engineering general contract certificate qualification in the PRC. KEE Jingmen had assessed the 

tender price, construction qualifications and relevant construction experience of all the tenderers in order 

to determine the successful tenderer.

The Directors consider that the total project cost of the Main Contractor Contract (which were 

determined by tender process in accordance with the applicable rules and regulations of the PRC) are 

fair and reasonable and are in the best interests of the Company and the Shareholders as a whole and the 

terms and conditions of the Main Contractor Contract have been negotiated after arm’s length negotiation 

between the parties and are on normal commercial terms.

FUNDING

The total project costs are expected to be funded by internal resources of the Group.

INFORMATION OF THE GROUP, KEE JINGMEN AND THE MAIN CONTRACTOR

The Company is an investment holding company. The Group is principally engaged in the business of 

design, manufacture and sale of zippers product and other garment accessories in China.

KEE Jingmen is a domestic company with limited liability established on 23 September 2011 under 

the laws of the PRC and is owned as to 80% by KEE Guangdong and as to 20% by Shanghai Lingfeng. 

KEE Jingmen principally engages in the manufacture and sales of zipper products and other garment 

accessories. KEE Jingmen intends to build a production base in荊門經濟開發區 (Jingmen Economic 

Development Zone#) in Jingmen City of Hubei Province in the PRC, which will principally produce flat 

knit rib, zippers, and other garment accessories.

The Main Contractor is a construction company established in the PRC and is principally engaged in 

construction contracting business such as building construction. The Main Contractor has building 

engineering general contract certificate qualification in the PRC. To the best of the Directors’ 

knowledge, information and belief, having made all reasonable enquiries, the Main Contractor and its 

ultimate beneficial owner are third parties independent of the Company and connected persons of the 

Company.
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REASONS FOR AND BENEFITS OF THE CONSTRUCTION OF INDUSTRIAL PARK

KEE Jingmen principally engages in the manufacture and sales of zipper products and other garment 

accessories. KEE Jingmen intends to construct the Industrial Park in荊門經濟開發區 (Jingmen Economic 

Development Zone#) in Jingmen City of Hubei Province in the PRC, in order to become involved in the 

production of flat knit rib, zippers and other garment accessories and to integrate the Group’s garment 

accessories business. The Industrial Park is the first phase of the overall development plan of the Group 

in the Jingmen Economic Development Zone. Upon completion of the construction, it is expected to 

provide an additional annual manufacturing capacity of approximately 40 million pieces of finished 

zippers and approximately 80 million pieces of sliders to the Group, which will help the Group’s goal to 

raise the market share in the garment accessories market, as well as strengthen the competitiveness of the 

Group’s products in the PRC. The Directors believe that KEE Jingmen, which is strategically located in 

Hubei Province, will facilitate the Company’s expansion of markets in the central and western regions of 

China and will establish long-term strategic demand-supply relations with the certain apparel brands and 

other clients of China and thus will provide strong support to the sustainable development of the business 

of the Group.

IMPLICATIONS UNDER THE LISTING RULES

As one or more of the applicable percentage ratios in respect of the Main Contractor Contract exceed 

25% but are less than 100% under rules 14.08 of the Listing Rules, the entering into of the Main 

Contractor Contract constitutes a major transaction for the Company under Chapter 14 of the Listing 

Rules and is therefore subject to the reporting, announcement and shareholders’ approval requirements as 

set out in Chapter 14 of the Listing Rules.

So far as the Directors are aware after making reasonable enquires, no Shareholder is required to abstain 

from voting at an extraordinary general meeting of the Shareholders for such approval.

Under rule 14.40 of the Listing Rules, a major transaction must be made conditional on the approval 

by shareholders of an issuer. In this regard and in lieu of holding an extraordinary general meeting of 

the Shareholders to approve the Main Contractor Contract, the Company has, under the Listing Rules, 

obtained the written approval on the Main Contractor Contract from Nicco Worldwide Inc., which holds 

more than 50% in nominal value of the issued share capital of the Company giving the right to attend and 

vote at general meeting of the Company and has applied to the Stock Exchange to dispense with such 

extraordinary general meeting requirement. Nicco Worldwide Inc. is beneficially owned as to 49.75% by 

Mr. Xu Xipeng and as to 49.75% by Mr. Xu Xinan and is interested in 306,490,000 Shares, representing 

approximately 73.85% of the issued share capital of the Company giving it the right to attend and vote at 

such extraordinary general meeting, if one is to be required.

A circular containing, amongst other things, further details of the Main Contractor Contract together with 

other requirements under the Listing Rules will be despatched by the Company to the Shareholders on or 

before 21 December 2012. If an extraordinary general meeting of the Shareholders to approve the Main 

Contractor Contract is required to be held, the said circular will also contain a notice convening such 

extraordinary general meeting.
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DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions having the 

following meanings when used herein:

“Board” the board of Directors from time to time

“Company” KEE Holdings Company Limited (開易控股有限公司 ) , an exempted 

company incorporated in the Cayman Islands with limited liability and the 

issued Shares of which are listed on the main board of the Stock Exchange

“connected persons” has the meaning ascribed to this term under the Listing Rules

“Director(s)” the director(s), including the independent non-executive directors of the 

Company, from time to time

“Group” the Company and its subsidiaries from time to time

“Hong Kong” Hong Kong Special Administrative Region of the PRC

“Industrial Park” KEE Garment Accessories Industrial Park with the estimated gross 

construction area (i.e. gross floor area) of approximately 40,000 square 

meters, including manufacturing workshop and warehouse, staff dormitory 

and canteen, sewage treatment unit and other facilities, situated at the Eastern 

side of Longjin Road (龍井路以東 ) and the Western side of Keji Road No.4 

(科技四路以西) of Jingmen Economic Development Zone (荊門經濟開發區) 

in Hubei Province, the PRC

“KEE Guangdong” 開易（廣東）服裝配件有限公司 (KEE (Guangdong) Garment Accessories 

Limited#), a wholly-owned subsidiary of the Company, established in Foshan 

City, Guangdong Province of the PRC with limited liability

“KEE Jingmen” 開易（荊門）服裝配件有限公司 (KEE ( J ingmen) Garment Accessor i e s 

Limited#), a non-wholly owned subsidiary of KEE Guangdong, established on 

23 September 2011 in Jingmen City, Hubei Province of the PRC with limited 

liability

“Listing Rules” the Rules Governing the Listing of Securities on Stock Exchange

“Main Contractor” 中輝建設集團有限公司 (Zhonghui Const ruc t ion Group Co. , Ltd . #) , a 

company established in the PRC with limited liability
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“Main Contractor 

 Contract”

a construction contract dated 30 November 2012 and entered into between 

KEE Jingmen and the Main Contractor in relation to the construction of the 

Industrial Park

“PRC” the People’s Republic of China, which for the purpose of this announcement, 

excludes Hong Kong, the Macau Special Administrative Region of the 

People’s Republic of China and Taiwan

“Service Fee” the service fee payable to the Main Contractor (or its authorised person) by 

KEE Jingmen at the rate of 3% of the fees for separate contracted work

“Shanghai Lingfeng” 上海翎峰貿易有限公司 (Shanghai Lingfeng Trading Limited#), a company 

established under the laws of the PRC with limited liability

“Shareholders” the holders of the issued Shares from time to time

“Shares” ordinary shares of HK$0.10 each in the share capital of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“RMB” Reminbi, the lawful currency of the PRC

In this announcement, amounts quoted in RMB above have been converted into HK$ at the rate of RMB1 
to HK$1.233. Such exchange rate has been used, where applicable, for the purpose of illustration only 
and does not constitute a representation that any amounts were or may have been exchanged at this or 
any other rates or at all.

# Translation for identification purpose only

By Order of the Board

KEE Holdings Company Limited
Xu XiPeng
Chairman

Hong Kong, 30 November 2012

As at the date of this announcement, the executive Directors are Mr. Xu Xipeng, Mr. Xu Xinan and
Mr. Chow Hoi Kwang, Albert; the non-executive Director is Mr. Yang Shaolin; and the independent
non-executive Directors are Mr. Lin Bin, Mr. Kong Hing Ki and Mr. Tam Yuk Sang, Sammy.


